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ARGENTINA
June 6,7,8,9,10, 1946

Buenos Aires.

As 1 have said my main objective in going to South
America was to stimulate food exports from the sargentine and from
Brazil, The former country was greatly the most important.

As the relations of the United States Government with the
Government of the Argentine were bitter and filled with hate, it
seemed almost impossible to do &nything,.hut the stakes were so
important - a possible increasze in supplie= by 1,000,000 tons -
that 1 felt I must try.

fihen discussing the ldes with Fresident Truman, Secretary
Anderson urged that 1 should tryl Truman sccepted. Anderson
said, "The State Department will protest ageinst Kr, Hoover's
going," Truman replied, "We won't &ive them a chance, I will
ennounce it at once."

As Luclus Boomer had just been in the Argentine, I asked
him about any helpful perscnalities there; he brought a cousin
of hls, Mr. Robert Boomer, in to see me who did a large business in
Buenos Aries and who was an able fellow. They both agreed that
thelr frliend Alberto LPoderc was the key man for me to see, and
Boomer offered to send word to Dodero in the strongest terms.
They informed me that Uodero was reszerved in the prnﬁence of
others but that they would arrange that I could telk te him alone
with full confildence. They said that Uodero was an important
shipping men of large weaslth, a large financial backer of Peron,
and that his wife was a former Amerlcaen actress. That Feron's

wife was a former Argentine acbress. That the wives were the

most intimate of friends, that Peron's wife had great influence over him.
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We had already arranged for the Vatican to pave the way,

When we arrived at Mexico City, Hugh and I suggested to
President Camacho that in view of his known friendship with Peron,
he could greatly help us 1f he would transmit word to Peron that he
need have no fears of complications with me and that what I had to
suggest micht offer a great opportunity to Feron, and that I and my
Party were opposed to intervention as an established prineciple. The
Kexican President did all of this through the Mexican Ambassador in
Buencs Alres.

On our arrival at Lima, Hugh contacted the Argentine Ambas-
sader, &n old friend, &and suggested he ald us by clearing up any
misirpressions in Feron's mind. He sgreed to do so,

hAlthough 1 was not able to confirm it until later, I was
imrediately susplcious that all was not well when I was met at the
plane upon arrivel gt Buenos Alres by one secretary from the Ameri-
can “mbassy, a clerk from the Foreign Office and a Ceptain from the
President's staff. Inasmuch as ours was an official mission from
the United States and as I wsas also a former President, it was the
duty of the #American Ambassador to meet me and it was also his duty
to see that the Argentine euthorities were properly represented.
(Peron himself had gone to the airport to welcome Albert Higgins, a :
petty shipbuilder from New Orleans.).

No proper arrangements had been macde for our ancﬁmmadﬂflan
but after we arrived at the hotel the Argentine Foreign 0ffice re-
presentative telephoned that we were to be the gueats of the Argen-
tine Uovernment,

1l called Ambassador George Messersm_th and asked him to arrange
an appointment for me with Peron. He seemed to hesitate and said it

would take a day or two. I cslled the Mexican Ambasaador who arranged

the meeting In twenty minutes.
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Subsequently I learned from Lodero that Feron, despite our
previous efforts, was dlsturbed that my mission might do something
to further embarrass him. And I leerned from Ambassador Dawson at
Kontevideo that Ambassador lMessersmlith was not only opposed to me
personally but had objected to the whole kisslon. He obviously
sought to isolate himself from it in the eyes of the Argentines
by not coming to receive me at the airport and by sending a boy
instead.

Hesseramith had made no move and was visibly embarrassed
when we informed him of my uppuintmcnt_but we Inslisted that he
and not the Mexicaen Ambassador should accompany me on my call on
Feron.

One of Boomer's friends in the Argentine anﬁ a friend of
Uannie Eeinneman, Hene ﬁraﬂens, the General Manager of The Argentine
Electric Company, called upon me at Boomer's request and offered
to arrange the meeting with Lodero. This man turned out to be
A Belgian and an old CKB fellow, Loderc expressed a desire to
see ma alone and an hour was set, but when he came to the hotel,
William Jassbone, & buyer of fats and olls for the Combined Food
Board and connected with the Embassy, button-holed Dodero and brought
him to my rooms and demanded to be present at the interview, This
I point blankly refused. Dodero at once expressed his disgust
with Jasabone in no uncertain terms and warned me to have no asso-
clation with him &s he had made himself obnoxious to meny Argentines
Including nimself (Dodero).



I recounted to Dodero the purpose of my mission, asked
his advice as to a discussion with Peron. I indicated that
if Peron would take scme dramatic mction, such as declaring
a 90-day emergency and appointing a special official to expe-
dite exports, 1t would enable me to euloglze his actions, but
more important i1t would give hope to thg hungyy natinﬁg;ﬁgﬁéagulﬁ
tftamp him as & man of good-willfover tha whole nf that hungry cﬂntin-

Dodero agreed with me that that one of the brkkes on K
eports was sheer red tape of some nine departments dealing
with the problem., He told me he would see Peron immediately
after my interview to see what i:pression I had made and to re-
enforce my suggestions and to clarify ¥¢ Peron as to myself.

Ee was not happy over Messersmith belng present at my inter-
view as he felt it would couple me with the State Department
whom Feron hated bittarlf.

My interview with Peron lasted 35 minutes. I apologized
for coming in upon him forty-eight hours after he had taken
office and explained that it was only the desperatlion of the
situation that justified my doing so. I outlined the
world situation, our "Qap“ in ﬂuﬁpliﬁa, my hopes from the
Argentine of an additional Féﬁé,mu tona to the ordinary
routine exports. Leaving him with a aimple presentation qf
the case and expressions of perscnal good will by way of sympa-
thetic expressions on the difficulty of the tasks which

confronted him.
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Dodero reported that I had made a fine impression and
that he had presehted the addltional points of the advantage
to Peron of dramatic action and the nature of it.

Saturday and Sunday intervened and little could be
done until Keonday.

On Saturday, Messemsmith gave & luncheon where the
Minister of Industry (who hsd been present durlng the inter-
view with Peron), the Forelgn Minister, and the Minlster of
Agriculture were present. I outlined my plan of action
to te taken by Percn and suggested that he was the man who
ought tu1ha glven the powers to expedlte exports. He was
pleased at this idea. I received an invitetion to
attend a great State dinner by Peron to the delegates to
his Inauguration on Sunday evening.

I had great doubts at accepting this invitation for fear
of incidents by super-heated Argentines or by unfavorable
publicity in the American anti-Argentine press that might inter
fere with my job., However, I went with Mr. and Mra. Messer-
smith who was steadlly losing his fears and becoming more
friendly. T was placed at the 196th place in a dinner of
216 representativea of varlous governments and of Argentine
officlals, I was resclved however to eat even Argentine
dirt if I could get the Z.I.,GOD,UUU tons. This seating was
no doubt the work of acme inor Argentine official, although
Measersmith should have seen to it that I was properly placed.
Hugh had also been invited but no seat was provided for him and

after being insulted by an Argentine Army officer quibbly left.



c. b

I telephoned Messersmith on Sunday to secure for me another
meeting with President Peron on konday, hoping to button up my pro-
posals, Messersmith saild that nothing could be done on Sundays in.
the Argentine, that the Argentines never dld business then. I told
him two of the Ministers had been working with me all morning on
our plans. On Monday I telephoned Dodero, who called me back
at once and said that FPresident Peron wished me to come to luncheon
alone for a confidential talk with him. He did not want MKessersmith,
Hugh took the message and suggested there would be & language diffl
culty if I came alone and suggested that Dr. Julius Klein come as
interpreter, explaining that Kleln was of my political party and had
been Under Secretary of Commerce in my Administraticn. Dodero
reported that this was agreeable and that he had been invited also.
I squared the matter with Kessersmith by proposing that in a mest-
ing where he was not present 1 could better support hias purposes,

Dr. Hain's note uutlinés the conversation fully on other
sub jects than food, In the food matter I outlined the plan agreed
with the Minlsters, and for speeding up exports, and stated that one
of my purpcses was the opportunity it pave him te lmpress the soli-
cltude of the Argentines upon tha‘starving nations. He told me he
was going to issue the necessary decrees (regulcetions in American -
terms) at once. I asked if there were any objection to my comment-
ing at a pr;sa conference I was heving that evening upon the fine
cooperatlion he was giving. Peron was pleased at this idea, And I
did so in warm terms. FPeron promised to talagrapgtmg}zhe text of the

decree



Cur major conversation was before lunch. At lunch
Mra. Peron was present. She 1s an Intellligent woman and very
cordial. After luncheon she insisted upon putting on my ¢oat
and both of them insisted upon accompanylng me to the car.
Dodero reported Peron was very enthusliastic over my

visit,
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ihe Argentine-United States situation is just bad, I
spent much time between translations exemining the furniture in
Peron's mind - what kind of a person was he?

Peron is a nalve person, ignorant of economics and govern-
mental hauﬂaﬁe&ping, an opportunist, ambitious, with a pleasing
personality, a good intellect and & man of courage. 1 am con-
vinced that he is anxious to pursue two real peolicies., First,
collaboration with the United States; and second,a real program of
social reforms, which are badly needed. He 12 anti-Communist,
enti-Socialist, he represents the milltary as agalnst the soclal |
and landed ariafnaraar, the superficlal elements of which are
rotten. He 1ls demagoglic, but without any ideological philosophy,
nor do his followers have mach of any such phllosophy. He is
intensely netionaliatic, but probably driven so, pertly because
of his demogogie personality but also pertly from American interven-
tion attitudes, He could with guidance be made into a construc-
tive leader, as ho is neither vindietive nor malicious, but very
proud, being pure Spanish,

Spruille Braden convinced himself that be was the evangel
to plant New Deal democracy snd philosophy in the Argentine. He
used the American Embassy as the headquarters for the organlzation
of the so-called Union of Democratic Forces against the "Army
contro;" but in reality his nightly cabals were mostly with tha'
aristocracy with hom the ﬂmeriaan.Emhassy became promptly stamped
by the Feron group. The net result of all of Braden's machina-

tionsz in the Argentine and in Washington was to elect Feron. A



large group of patriotic and thoughtful Argentines supported
Feron as a stop against American interference in domestic affairs,
Feron said to me, "As an Argentine I resent lr. Braden, but as
Peron, I am grateful to him,"

Braden's violation of 160 years of American tradition never
to interfere in the domestic affairs of other nations has produced
disastrous consequences not only to American relations with the
Argentine, but in every other Latin American Government. Hslf of
the Latin Governments half of the time ere unconstitutional and of
the dictator type, and every politiclan at once becomes fearful
that he may become the vietim of American interference. Never
were our relations with Latin Americao so bad as they are todey.

The opposition to Peron in the Argentine admits that the
election was falr snd honest. Peron is a truly elected President
for the first time in years. There is only one course to pursue -
and that is te.end at once this Interference and these American
pressures, The seizure of their esrmarked gold was not only
illegal but unmoral. The blocking of their bDank balances in the
United States under the pretense that they meay hﬁve German money
1s only & subterfuge. The continuation of this blockade and : i
the combination of the black liat one year efter the Germans are
licked is only for pressure. The whole of these actions, and others, !
were to force the opposition into power. In this we were rightly
licked, and should properly realize it.

Ketrie lHﬁciﬂn}, a leader of .the opposition, deplored
Braden's whole career and actions and =aid as an Argentine he resented
it. That while he opposzed Peron, he was now not sure he was i

serving his country when sllled with American interference. If



the opposition had won it would have Justified the United States
interference in their electlons, He =ald he resented the Blue
Book &3 an attack on the Argentline people, whether it was true

or untirue, He added it was llke an interference in your family -
i1t nust be resisted.

Ambassador George Hessersmith 13 a number-two calliber man;
earneat; wants to restore reletions; 1ls a good deal confused ss to
how to move, end of course follows every whim of the State Depart-
ment.

Peron has seized American bank deposlts end the tire
companies. Ee threstens to aseize more in retaliestion for our
actions, My impreasion 1s that it is not soclielism that is
driving him, but a mixture of nationalism gnd resentment at our
interference in thelr domestic 1ife, The British have always
used their railways snd businesses in Argentine politlcs, and
possibly our packers snd bankers will have done so llkewise, 1In
eny event, PYeron believes snd says that they have smple evidence
of - and intends to get rid of-- that interference. If the United
Etaﬁea reversed 1ts policlies, I am confident that Feron could be
led away from his nationalizatlion of forelign enterprises, am he

has no ideological impulses.

Peron was very frenk with me, no doubt believe me the leader
of the opposition, but I assured him 1 had no influence in the -
Administr: tion.

We are not here desling with & plunder trend like that in
lexico. But the Argentines will use the FRusslen bogle in their

blind atriking out against wrong on our part,



On my return to Washington I sent out this whole situa-
tions to Fresident Truman and urged him to release the gold and
bank deposlits at once and to cancel the black list, 1 stated
that if this were donequickly, Feron wiould, I felt, respond to
the gesture. Truman had not known the whole truth of our
goings on in malntaeining these pressures thirteen montha after
the war was over, When he confirmed my statement from the
State Department (end had me repeat my statements to them), my
recomuendatione were put into action within 48 hours., 1 sent a
telegram to Feron through lodero, saving that this was a gesture
of personal good will from Truman and 1 hoped that he Feron

might respond. Peron sent me & cordlsl reply.



Memorandum of Mr, Hoover's lunchecn con-

ference with President Juan D. Peron, st

the President's Residence = Buenos Aires
Konday, June 10, 1946

(elso present Nr. Alberto Dodero and JE -
later at luncheon joined by Mme. Peron
and Minister of Commerce and Industry

Lagomasinas)

President Peron seid he wished to discuss Argentine rela-
tions with the United Stetes fully and frankly. That he wished
a reatoration of good-will and wlshed to cooperate, ¥r. Hoov-
er sald at once that he could not promise any influence on the
Administration, since he was a leader of the Opposition in the
United States, Theat he would like to indicate his good-will
toward the Argentine by recounting that his Latin-American pol-
icy for years even preceding his Presidency hed long been om-
phatically opposed to any interventions in Latin-Amerlcan inter-
nel affairs, and that his Administration had reversed such prev-
fous policies end marked it by withdrewple of United States
troops from various small Xorthern Republica, He felt that
aince the war was over, it was highly important that the rela-
tione between the two great democracies, Argentina and the Un-
ited States - the two with the dominant influence in each of
the Continents and the two with broadly stable economlc bases -
should be normalized as rapidly as possible, with the prompt re-
moval of all abnormal, though doubtless once-necessary war-time
controls. Ha stated that these matters should be pushed through
the American Ambassador, whom he indicated was most desirous of
securing solutlons,

Peron then outlined the major complaints of the Argentlne.
He did not mention Braden or the personal campalgn of the State
Department,

He sé&id that the freezing of Argentina's gold in the United
States Federal HReserve Bank (approximately $250,000,000), was
perhaps the major embarrasament, as it dlsturbed their currency
and credit, Added to this was the blocking of the balances of
the Argentine banks in the United States, a further large sum.
He said that all of thelr major sales of foods and other raw
materials abroad had to be made on ¢redit and payments were ef-
fected locally by the government through the expansion of cur-
reney, which hed risen in velume from 2,500,000,000 pesoz pre-
war to 4,500,000,000 pesos at the present time, a dangerous
inflationary trend. Prices were rising and the working people
greatly hurt. He felt strongly that 1f any rellef could be
provided on this point, Argentina's economy would probably be
put on a much sounder Ensis.



At the conclusion of the luncheon, Peron gave us a briefl
tabulation indicating that the British had frozen 127,000,000
pounds sterlincof Argentine credits, and the freezing in the
United States was 21,681,000 ounces of gold., These two sums
totaled 4,270,000,000 Argentine pesos. (Current exchange val-
ue, one peso equals 24 U.S, cents).

Mr, Dodero had given to us just before the luncheon a
four-page memorandum prepared on this subject by the Banco .
Centrale, which emphasized the great injustice of this sit-
uation, pointing out that Argentina had contlnued to sell
to the United States without any restriction practically all
products which we required, but that this could not continue
much longer. The inference was that delay in the negotiation
of sale of linseed and oll, among other products, was largely
due to this obstecle. Fractically the whole Argentine mer-
cantile marine had been placed at the dlsposal of this outward-
bound trend, In contrast with Argentina's whole-hearted col-
laboration in this respect, the United States - doubtless in
part becouse of war-time necesslties, which however were dis-

appearing rapldly - had only been supplying to Argentina a
small portion of the highly necessary mechanical and other
requirements of Argentina., This very heavy unbalence of trade
between the two countries has particularly distorted exchange
and accumulated an increasing quantity of gold deposits in
the United States,

President Peron later pointed out that they earncsatly
desire the earliest possible settlement of the linseed con-
troversy, but that the above situation was a major obstacle
in the way.

With reference to the transportation difficulties of
the Argentine in expanding its eoxports, Mr. Hoover suggested
that a large number of ships were avaellable in the United
States for purchase. This, however, did not seem to meet
an immediete pressing requirement of the Argentline,

As regards internal transportation, Peron complained
of the grave shortages of railway supplies, replacement of
rolling stock, etc. He was reminded, however, that the
British railways, even though desperately In need of =such
repalrs, new cars, ete,., refused to buy any such necessary
supplies from the United States ond were delaying the re-
building of their equipment until supplies could be secured
from England. Peron sald this was regrettably true, and Iin-
timated that there might be an early move toward transference
of control of the British lines.

In answer to a question, Peron said that the Argentine
National Hailways accounted for about 25 percent of the mile-
age, ond for them the requested repalra, new cars, etc, was
increasingly serious. He was told that such replacements
could probably be secured more and more readlly 1n the United
States, end it was then indicated to Mr. Lagomasinas that 1t
would be worth while for his Minlstry to press at once for
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the purchase of such equipment. The Minister said that the prob-
lem seemed to be more one of getting export clearances in VWash-
ington on equipment, rather than purchasing it, and asked what
could be done to expedite such clearances by Washington offic-
igls, who apparently were still much embittered egainst the Ar-
gentine and were definitely impeding shipments of supplles.

It was suggested to him that we might be able to help upon
returning to Washington 1f the Argentine Embassy would keep in
contact with us, Mr. Hoover especially urged that Argentina
set up a competent buying misslon in the United States, to
which he would be glad to cffer advice 1f needed.

On all of these problems, however, (earmarked gold,
Tnited States export licensing, ete,), ¥r. Hoover urged that
the Argentines maintain close contact with the United States
Ambassador and not be diverted by unauthorized parties. Our
officianl representative was not only very competent, but most
eager to advence Argentina's Dest interests, Feron sald he
shared this high opinion and would be guided by it.

Paron brought up the very grave need for oil drilling
machinery &3 a mesns of avoiding the burning of large quanti-
tieas of linseed, corn, and wheat for fuel. He estimated that
at least halfl of the c¢rop of linseed and corn had been thus
consumed in the last two harvest years. He stated that if
one shipload of oil drilling machinery had been permitted to
Argentina (although he fully appreclated the oxtreme scarclty
of such equipment in war-time), 1t would have been possible
to have Argentins participate Vvery heavily in the current
drive against the femine. In fect, he felt that all of the
deficit in food supplles mentioned by Mr. Foover could have
been met by hls country.

Feron then brought up the questlon of the black list
ond emphaticelly insisted that his Government had been ready
to take any steps against German houses 1f the Unlted States
Embassy had indicoted from time to time during the war ex-
actly who the offenders were and what thelr offenses might
have been. Ee said that the Supreme Court of his country
was very meticulous in such metters and would proceed prompt-
ly if adequate evidence were forthcoming, He sald there were
several instances which ceme to his personal knowledge of
flagrantly offensive German firms, which the Argentine au-
thorities had reported to the Amerlcen Embassy for black
listing but that nothing had been done, intimating that the
handling of the matter by at least one of the officfals in
the American Embassy was not quite ethical., Now that peace
was established, he said he was mystified by the continuance
of the black list.

A further embarrassment mentloned by Peron was our
restriction upon shipments of rubber from Brazil snd Bollvia
to the Argentine, Our controla over the rubber supplles of
those two neighbors was being handled, he felt, in a rather



inimical manner, and earnestly recommended that we look into this
when we return to Washington. Ee said there had been an arrange-
ment with Brazil for exchanges of Argentine wheat for flour, but
that Brazil had, for one reason or another, not shipped any rub-
ber whatscever since the first of the year. This shortage had
greastly impaired the small Argentine tire industry and had in
turn thus paralyzed much of the transportation of grain from

the interior. Hr, Hoover mentioned that there were reports of
some 30,000 to 40,000 tires now in warehouses in Buenos Aires

and that only 500 had been licensed. Lagomasinas commented on
this by saying that licensing had been strictly controlled since
we required them to show that the tires were going to be used
ocnly for the hauling of foodsturfs, and that thls was sometimes
dlfficult to establish., He alsop sald that, according to his
information, at least 10,000 of these tires had been cleared,

and that arrangements were being made to expedite clearance of
the remainder.

On the food situation, FPeron seid thet they wished to
do everything possible. That they had made outrlight gifts of
some 400,000 tons to Italy, Greece, the Vatican, etc. That
they were sellling on ¢redit to other nations, and recelving
but little goods in return. Their meat shipments, of course,
were committed almost entirely to the British, and in answer
to lMr. Hoover's question, Feron felt that some measures should
be teken to get diversion, especially of mutton shipments to
Frence and other meat-shortage countries. He asked Lagomasinas
6o look into this. Ee sald they were making considerable ship-
ments to South American neighbors, which Mr. Hoover thoroughly
recommended as an Indirect rellef for our own commitments.

Mr. Hoover then suggested the desirability of =zone
official announcement of Argentina's intention to make every
offort to incresse 1ts exports during the presfent critical
months, In reply, Peron, after referring again to the often-
mentioned obstacles (shortages of trucks, tires, etc.) offered
to issuec a speclal decree announcing Argentina's purpose to
espeed up oxports in every possible way during the emergency.
This, he hoped, might be helpful "psychologlically as well as
materially", mnd he suthorized Mr. Hoover to snnounce this
impending edict.

As we were leaving, Peron brought up the guestion
o' shortage of agricultural help, and MNr., Eoover urged that
he look into the possibilitlies of bringing in some of the
300,000 displaced Peoles, who would be thoroughly acceptable
a8 farm hends ond co-religlionista of the Argentine. This
seemed to interest Peron particularly and he said he would
follow it up promptly. '



In conclusion, Peron urged that lir, Hoover write to him
personally after having checked up on some of the above sit-
uations on his return to the United States, He said he
would greatly value Mr, Hoover's expert views on the poss-
ible solution of these difficulties.
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