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FINDINGS

50 USC app. 2401.

Sec. 2. The Congress makes the following findings: 
The ability of United States citizens to engage in international commerce is a fundamental concern of the United 
States policy. 
Exports contribute significantly to the economic well-being of the United States and the stability of the world 
economy by increasing employment and production in the United States, and by strengthening the trade balance 
and the value of the United States dollar, thereby reducing inflation. The restriction of exports from the United 
States can have serious adverse effects on the balance of payments and on domestic employment, particularly 
when restrictions applied by the United States are more extensive than those imposed by other countries. 
It is important for the national interest of the United States that both the private sector and the Federal 
Government place a high priority on exports, which would strengthen the Nation’s economy. 
The availability of certain materials at home and abroad varies so that the quantity and composition of United 
States exports and their distribution among importing countries may affect the welfare of the domestic economy 
and may have an important bearing upon fulfillment of the foreign policy of the United States. 
Exports of goods or technology without regard to whether they make a significant contribution to the military 
potential of individual countries or combinations of countries may adversely affect the national security of the 
United States. 
Uncertainty of export control policy can curtail the efforts of American business to the detriment of the overall 
attempt to improve the trade balance of the United States. 
Unreasonable restrictions on access to world supplies can cause worldwide political and economic instability, 
interfere with free international trade, and retard the growth and development of nations. 
It is important that the administration of export controls imposed for national security purposes give special 
emphasis to the need to control exports of technology (and goods which contribute significantly to the transfer of 
such technology) which could make a significant contribution to the military potential of any country or combination 
of countries which would be detrimental to the national security of the United States. 
Minimization of restrictions on exports of agricultural commodities and products is of critical importance to the 
maintenance of a sound agricultural sector, to achievement of a positive balance of payments, to reducing the level 
of Federal expenditures for agricultural support programs, and to United States cooperation in efforts to eliminate 
malnutrition and world hunger. 
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Sec. 3. The Congress makes the following declarations: 
It is the policy of the United States to minimize uncertainties in export control policy and to encourage trade with all 
countries with which the United States has diplomatic or trading relations, except those countries with which such 
trade has been determined by the President to be against the national interest. 
It is the policy of the United States to use export controls only after full consideration of the impact on the economy 
of the United States and only to the extent necessary–
to restrict the export of goods and technology which would make a significant contribution to the military potential 
of any other country or combination of countries which would prove detrimental to the national security of the 
United States;
to restrict the export of goods and technology where necessary to further significantly the foreign policy of the 
United States or to fulfill its declared international obligations; and
to restrict the export of goods where necessary to protect the domestic economy from the excessive drain of scarce 
materials and to reduce the serious inflationary impact of foreign demand.
      (3) It is the policy of the United States (A) to apply any necessary controls to the maximum extent possible in 
cooperation with all nations, and (B) to encourage observance of a uniform export control policy by all nations with 
which the United States has defense treaty commitments. 
      (4) It is the policy of the United States to use its economic resources and trade potential to further the sound 
growth and stability of its economy as well as to further its national security and foreign policy objectives. 
      (5) It is the policy of the United States–
to oppose restrictive trade practices or boycotts fostered or imposed by foreign countries against other countries 
friendly to the United States or against any United States person:
 to encourage and, in specified cases, require United States persons engaged in the export of goods or technology 
or other information to refuse to take actions, including furnishing information or entering into or implementing 
agreements, which have the effect of furthering or supporting the restrictive trade practices or boycotts fostered or 
imposed by any foreign country against a country friendly to the United States or against any United States person; 
and
To foster international cooperation and the development of international rules and institutions to assure reasonable 
access to world supplies.
(6) It is the policy of the United States that the desirability of subjecting, or continuing to subject, particular goods or 
technology or other information to United States export controls should be subjected to review by and consultation 
with representatives of appropriate United States Government agencies and private industry.
(7) It is the policy of the United States to use export controls including license fees, to secure the removal by foreign 
countries of restrictions on access to supplies where such restrictions have or may have a serious domestic 
inflationary impact, have caused or may cause a serious domestic shortage, or have been imposed for purposes of 
influencing the foreign policy of the United States. In effecting this policy, the President shall make every reasonable 
effort to secure the removal or reduction of such restrictions, policies, or actions through international cooperation 
and agreement before resorting to the imposition of controls on exports from the United States. No action taken in 
fulfillment of the policy set forth in this paragraph shall apply to the export of medicine or medical supplies. 
(8) It is the policy of the United States to use export controls to encourage other countries to take immediate steps 
to prevent the use of their territories or resources to aid, enocourage, or give sanctuary to those persons involved in 
directing, supporting, or participating in acts of international terrorism. To achieve this objective, the President shall 
make every reasonable effort to secure the removal or reduction of such assistance to international terrorists 
through international cooperation and agreement before resorting to the imposition of export controls. 
(9) It is the policy of the United States to cooperate with other countries with which the United States has defense 
treaty commitments in restricting the export of goods and technology which would make a significant contribution 
to the military potential of any country or combination of countries which would prove detrimental to the security of 
the United States and of those countries with which the United States has defense treaty commitments. 
(10) It is the policy of the United States that export trade by United States citizens be given a high priority and not be 
controlled except when such controls (A) are necessary to further fundamental national security, foreign policy, or 
short supply objectives, (B) will clearly further such objectives, and (C) are administered consistent with basic 
standards of due process.
(11) It is the policy of the United States to minimize restrictions on the export of agricultural commodities and 
products. 
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Sec. 6 (a) Authority.--(1) In order to carry out the policy set forth in paragraph (2)(B), (7), or (8) of section 3 of this Act, 
the President may prohibit or curtail the exportation of any goods, technology, or other information subject to the 
jurisdiction of the United States or exported by any person subject to the jurisdiction of the United States, to the 
extent necessary to further significantly the foreign policy of the United States or to fulfill its declared international 
obligations. The authority granted by this subsection shall be exercised by the Secretary, in consultation with the 
Secretary of State and such other departments and agencies as the Secretary considers appropriate, and shall be 
implemented by means of export licenses issued by the Secretary. 
 (2) Export controls maintained for foreign policy purposes shall expire on December 31, 1979, or one year 
after imposition, whichever is later, unless extended by the President in accordance with subsections (b) and (e). Any 
such extension and any subsequent extension shall not be for a period of more than one year.
 (3) Whenever the Secretary denies any export license under this subsection, the Secretary shall specify in the 
notice to the applicant of the denial of such license that the license was denied under the authority contained in this 
subsection, and the reasons for such denial, with reference to the criteria set forth in subsection (b) of this section. 
The Secretary shall also include in such notice what, if any, modifications in or restrictions on the goods or 
technology for which the license was sought would allow such export to be compatible with controls implemented 
under this section, or the Secretary shall indicate in such notice which officers and employees of the Department of 
Commerce who are familiar with the application will be made reasonably available to the applicant for consultation 
with regard to such modifications or restrictions, if appropriate.  
(4) In accordance with the provisions of Section 10 of this Act, the Secretary of State shall have the right to review any 
export license application under this section which the Secretary of State requests to review. 
(b) Criteria.--When imposing, expanding, or extending export controls under this section, the President shall 
consider–
the probability that such controls will achieve the intended foreign policy purpose, in light of other factors, including 
the availability from other countries of the goods or technology proposed for such controls;
the compatibility of the proposed controls with the foreign policy objectives of the United States, including the effort 
to counter international terrorism, and with overall United States policy toward the country which is the proposed 
target of the controls;
the reaction of other countries to the imposition or expansion of such export controls by the United States;
the likely effects of the proposed controls on the export performance of the United States, on the competitive 
position of the United States in the international economy, on the international reputation of the United States as a 
supplier of goods and technology, and on individual United States companies and their employees and communities, 
including the effects of the controls on existing contracts;
the ability of the United States to enforce the proposed controls effectively; and
the foreign policy consequences of not imposing controls. 
(c) CONSULTATION WITH INDUSTRY.--The Secretary, before imposing export controls under this section, shall consult 
with such affected United States industries as the Secretary considers appropriate, with respect to the criteria set 
forth in paragraphs (1) and (4) of subsection (b) and such other matters as the Secretary considers appropriate.
(d) ALTERNATE MEANS.--Before resorting to the imposition of export controls under this section, the President shall 
determine that reasonable efforts have been made to achieve the purposes of the controls through negotiations or 
other alternative means. 
(e) NOTIFICATION TO CONGRESS.--The President in every possible instance shall consult with the Congress before 
imposing any export control under this section. Except as provided in section 7(g)(3) of this Act, whenever the 
President imposes, expands, or extends export controls under this section, the President shall immediately notify 
the Congress of such action and shall submit with such notification a report specifying–
the conclusions of the President with respect to each of the criteria set forth in subsection (b); and
the nature and results of any alternative means attempted under subsection (d), or the reasons for imposing, 
extending, or expanding the control without attempting any such alternative means. 
Such report shall also indicate how such controls will further significantly the foreign policy of the United
States or will further its declared international obligations. To the extent necessary to further the effectiveness of 
such export control, portions of such report may be submitted on a classified basis, and shall be subject to the 
provisions of section 12(c) of this Act.
(f) EXCLUSION FOR MEDICINE AND MEDICAL SUPPLIES.--This section does not authorize export controls on medicine 
or medical supplies. It is the intent of Congress that the President not impose export controls under this section on 
any goods or technology if he determines that the principal effect of the export of such goods or technology would 
be to help meet basic human needs. This subsection shall not be construed to prohibit the President from imposing 
restrictions on the export of medicine or medical supplies, under the International Emergency Economic Powers Act. 
This subsection shall not apply to any export control on medicine or medical supplies which is in effect on the 
effective date of this Act.



(g) FOREIGN AVAILABILITY.--In applying export controls under this section, the President shall take all feasible steps to 
initiate and conclude negotiations with appropriate foreign governments for the purpose of securing the cooperation 
of such foreign governments in controlling the export to countries and consignees to which the United States export 
controls apply of any goods or technology comparable to goods or technology controlled under this section.
(h) INTERNATIONAL OBLIGATIONS.--The provisions of subsections (b), (c), (d), (f), and (g) shall not apply in any case in 
which the President exercises the authority contained in this section to impose export controls, or to approve or 
deny export license applications, in order to fulfill obligations of the United States pursuant to treaties to which the 
United States is a party or pursuant to other international agreements. 
(i) COUNTRIES SUPPORTING INTERNATIONAL TERRORISM.--The Secretary and the Secretary of State shall notify the 
Committee on Foreign Affairs of the House of Representatives and the Committee on Banking, Housing, and Urban 
Affairs of the Senate before any license is approved for the export of goods or technology valued at more than 
$7,000,000 to any country concerning which the Secretary of State has made the following determinations:
Such country has repeatedly provided support for acts of international terrorism.
Such exports would make a significant contribution to the military potential of such country, including its military 
logistics capability, or would enhance the ability of such country to support acts of international terrorism. 
(j) CRIME CONTROL INSTRUMENTS.--(1) Crime control and detection instruments and equipment 
shall be approved for export by the Secretary only pursuant to a validated export license.
(2) The provisions of this subsection shall not apply with respect to exports to countries which are members of the 
North Atlantic Treaty Organization or to Japan, Australia, or New Zealand, or to such other countries as the President 
shall designate consistent with the purposes of this subsection and section 502B of the Foreign Assistance Act of 
1961. 
(k) CONTROL LIST.--The Secretary shall establish and maintain, as part of the commodity control list, a list of any 
goods or technology subject to export controls under this section, and the countries to which such controls apply. -
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